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least, don't forget to get your registration form into
us as soon as possible. You don't want to miss out on
this very informative convention.
Fed vs State Warehouse Law #3■
USDA unofficially extended the moratorium on
granting new federal warehouse licenses until
February 14 of this year. The “extension” was done
in order to continue work with states and industry to
resolve the contentious issue of last August’s
Federal Register statement that the USDA had sole
jurisdiction regarding merchandising obligations of
federally licensed warehouses.

The Iowa State Department of Agriculture, along
with 12 other state ag departments, sent a letter to
USDA Secretary Veneman urging her to “rescind
the USDA rule” and return undisputed authority
over merchandising activities to the states. The Iowa
Department of Ag has also sent letters to every
licensed Iowa grain buyer with a veiled threat of
legal action if a grain buyer drops their state grain
dealer license. (Incidentally, the state of Wisconsin
was not a signatory to the multi-state letter. It’s my
opinion this had more to do with the timing of the
letter in regards to Wisconsin’s change in
administration than disagreement with the letter’s
contents.) In addition, someone in one of the pro-
states crowd has gotten the PR machine working
because almost every day a new editorial lambasting
the USDA in light of the “unprotected” producer
pops up. Truth be told, thirty-five states currently
have no coverage whatsoever for producers in case
of a grain buyer default. And those states that do
offer coverage have a mishmash of often conflicting
and contradictory state laws. Only a handful of states
offer any coverage of deferred payment contracts.
Only two states require audited financial statements
under any circumstance (Wisconsin is one of them).

USDA is attempting to work out some type of
coverage for producers in case of default. Whether it
will ever see the light of day is another question.
Again, our advice is to wait for final resolution to
this issue before making any changes to your
licensing status.

Big Changes at DATCP■
To the victor go the spoils. That is either the first or
second rule in politics and we’re seeing it being
implemented full speed at the Wisconsin Department
of Agriculture, Trade and Consumer Protection
(DATCP). Obviously, we have a new Secretary
designate in Rod Nilsestuen, formerly head of the
Wisconsin Federation of Cooperatives. Rod is a very
respected individual and will do a fine job. Beyond
Rod, there will be other changes. After 16 years of
Republican control of the administration, there have
been division directors that have been in place for a
fairly long time. Gov. Doyle has asked for all these
individuals’ resignations. They may reapply for their
jobs, but there will be no guarantees. If the state
loses these folks, there will be a knowledge base lost
and a learning period by the new administrators will
be needed. Think of replacing all the managers in
your company, then multiply that over and over.

Obviously, the state budget deficit is a headline
item. Gov. Doyle will have to cut state government
to some degree and the question is “How much?” No
one really knows just yet, but we can sure bet there
will be changes and programs cut. What those
programs are, we don’t know just yet, but one year
from now DATCP will look much different than it
does today, both inside and out.
FDA Feed Mill Inspections■
WASA has become aware the federal Food and
Drug Administration (FDA) is performing
inspections of feed mills in Wisconsin. We believe
that FDA will directly inspect almost one-third of all
Wisconsin feed mills this year, and sooner as
opposed to later. It is also our understanding these
inspections are not limited to just Wisconsin, but
instead are part of a national FDA initiative. Please
also be aware these inspections are independent of,
and in addition to, feed mill inspections performed
by DATCP.

The focus of these FDA inspections is BSE rule
compliance even though no licensed ruminant feed
manufacturing facility in Wisconsin handles
prohibited ruminant protein products. Specifically,
FDA is focusing on the question of whether a




